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This study was commissioned by Espacios Abiertos (EA) and directed by Martin Guzman with 
collaboration from Pablo Gluzmann*. EA is a non-profit, independent, non-partisan organization that 
promotes an open society in Puerto Rico. We believe that a more transparent, accountable and 
participatory government will be more fair and equitable for everyone on the island. We are grateful 
to the Center for a New Economy for their ongoing technical assistance and collaboration in this 
project, and to Open Society Foundations for their generous support. 

 

* Pablo Gluzmann: CEDLAS (FCE-UNLP); CONICET. Martin Guzman: Associate Research Scholar at 
Columbia Business School, Division of Economics; Director of the Taskforce on Public Debt 
Restructuring of Columbia University’s Initiative for Policy Dialogue; Associate Professor of 
Economics at the University of Buenos Aires, Department of Economics; Non-Resident Senior Fellow 
for Fiscal Policy at Espacios Abiertos. We wish to thank Andrew Hurley for his excellent editorial 
assistance and the staff of Espacios Abiertos for their collaboration.  
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𝐷(𝑡) 𝑑(𝑡) 𝑆(𝑡)

𝑠(𝑡) 𝑡 𝑅

𝐷(𝑡) = (1 + 𝑅)𝐷(𝑡 − 1) − 𝑆(𝑡)
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𝐷(𝑡) 𝑑(𝑡) 𝑅 = {0.05, 0.055, 0.06} 𝑡 = 2023

𝑑(2023)

𝑠

𝑅 = {0.05, 0.055, 0.06} 𝑔 𝑔 =

{0.03, 0.08, 0.013, 0.018, 0.022} 𝑔

𝑔(2023) 𝑔(𝑡) = 0.022 𝑡 ≥ 2045

𝑠

𝑅 𝑔

𝑅 = 0.06

𝑅
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𝑠 𝑠
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ℎ

ℎ = 1 −
𝑃𝐷𝑉 𝑛𝑒𝑤 

𝑃𝐷𝑉 𝑜𝑙𝑑 

𝑃𝐷𝑉 𝑛𝑒𝑤 𝑃𝐷𝑉 𝑜𝑙𝑑
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- 𝑃𝐷𝑉 𝑛𝑒𝑤 𝑃𝐷𝑉 𝑜𝑙𝑑
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http://recovery4pr.org/
https://www.washingtonpost.com/news/wonk/wp/2018/04/17/lawrence-summers-how-to-actually-help-puerto-rico/?utm_term=.1b65face30b1
https://www.bloomberg.com/news/articles/2018-06-08/puerto-rico-cofina-investors-get-half-sales-tax-in-proposed-deal
https://www.bloomberg.com/amp/news/articles/2018-09-12/oppenheimer-franklin-cut-puerto-rico-debt-holdings-amid-rally
https://www.bloomberg.com/amp/news/articles/2018-09-12/oppenheimer-franklin-cut-puerto-rico-debt-holdings-amid-rally


24/28 
 



25/28 
 

http://recovery4pr.org/
https://inesi.upr.edu/wp-content/uploads/2019/02/The-Plan-of-Adjustment-of-Debt-of-Cofina-Sustainability-and-Financial-Capacity-of-Puerto-Ricos-Economy.pdf
https://inesi.upr.edu/wp-content/uploads/2019/02/The-Plan-of-Adjustment-of-Debt-of-Cofina-Sustainability-and-Financial-Capacity-of-Puerto-Ricos-Economy.pdf
https://inesi.upr.edu/wp-content/uploads/2019/02/The-Plan-of-Adjustment-of-Debt-of-Cofina-Sustainability-and-Financial-Capacity-of-Puerto-Ricos-Economy.pdf
https://theintercept.com/2018/09/28/puerto-rico-hurricane-maria-recovery-funds/
https://theintercept.com/2018/09/28/puerto-rico-hurricane-maria-recovery-funds/
http://espaciosabiertos.org/wp-content/uploads/DSA-English.pdf
http://www.milkenreview.org/articles/down-for-the-count
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http://cepr.net/images/stories/reports/puerto-rico-2017-07.pdf
https://www.cfr.org/blog/will-proposed-restructuring-cofina-bonds-assure-puerto-ricos-return-debt-sustainability
https://www.cfr.org/blog/will-proposed-restructuring-cofina-bonds-assure-puerto-ricos-return-debt-sustainability
https://www.bloomberg.com/opinion/articles/2018-10-08/puerto-rico-needs-a-better-debt-deal
https://www.bloomberg.com/opinion/articles/2018-10-08/puerto-rico-needs-a-better-debt-deal
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PO Box 9024270, San Juan, PR 00902-4270 

T: 787.622.1123 I Fax: 787.721.1121 

www.espaciosabiertos.org 

O espaciosabiertos 

O eapuertorico 




